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1. Reason for report 
 
From 4th April 2022, licensing authorities must carry out certain checks on applications from 
individuals, companies and any type of partnership to make sure they are aware of their tax 
responsibilities or have completed a conditionality tax check. The rules are changing for 
applicants for: 

 taxi driver licences 

 private hire driver licences 

 private hire vehicle operator licences 

 scrap metal site licences 

 scrap metal collector licences 
 

 
2. Need for a Decision 

 
The current policies and processes relating to applications for Taxi and Private Hire Driver 
and Operator licences, and Scrap Metal site and Collector licences do not include any 
conditionality checks on tax status or confirming the applicant is aware of their tax 
responsibilities. 

 
 

3. Recommendation 
 
It is recommended that members: 
 

3.1. Note the Report 
3.2. Resolve that Calderdale Council amends council policies and processes to ensure 

that the Council as a Licensing Authority is compliant with the new statutory 
conditionality checks introduced by the Finance Act 2021. 

 
 

4. Background 
 

4.1. The Finance Act 2021 has introduced a new requirement that certain licensed 
individuals, businesses and partnerships must now complete a tax check as part of 
their license renewal process, a concept known as Tax Conditionality, or confirm 
they are aware of their tax obligations as part of a new application.  
 



4.2. The aim of the legislation is to move people out of the hidden economy by ensuring 
they are aware of their obligations around taxable income. (HMRC Policy Paper - 
Appendix 1) 

 
4.3. From 4th April 2022, the renewal of licences to drive taxis and private hire vehicles as 

well as to deal in scrap metal will only be given if the person applying can show they 
have completed a tax check with HMRC. 

 
4.4. The purpose of the tax check is to confirm that the applicant is registered for tax 

purposes. This will be carried out by HMRC with the applicant providing key 
information online to HMRC through their Government Gateway. The HMRC form 
will be available for use by applicants from 7th March 2022. 

 
4.5. After completion of the check, the applicant will be given a code to provide to the 

licensing authority, who will not be able to process the renewal application without it. 
 

4.6. For new licensing applications there will be a requirement for applicants to confirm 
they are aware of HMRC guidance about tax responsibilities before they are allowed 
to proceed with their application.  

 
  

5. Consultation   
 

No consultation has been carried with respect to this proposed change. 
 
 

6. Financial Implications 
 

 There are staff resource issues involved in the changes to policies and systems but these 
can be managed through existing budgets and internal processes. 

 
 

7.  Corporate Implications 
 
None that are apparent. 
 
 

8. Conclusion 
 
Members can; 
 

8.1. Approve changes to council’s policies and procedures to ensure it is compliant with 
the Finance Act 2021 on Tax Conditionality. 

8.2. Clearly communicate the changes to those sectors impacted by the changes. 
 

10. Appendices 
 

Appendix 1 – HMRC issue briefing: hidden economy conditionality 
Appendix 2 – Guidance: Confirm your tax responsibilities when applying for a taxi, private 
hire or scrap metal licence 
Appendix 3 – Guidance: Complete a tax check for a taxi, private hire or scrap metal licence 
 
 
 
      



 
FOR FURTHER INFORMATION ON THIS REPORT CONTACT: 
John Beacroft-Mitchell, Senior Partnership Enforcement Officer, Licensing Unit, Town Hall, 
Halifax. HX1 1UJ. Telephone 01422 288001  
 
DOCUMENTS USED IN THE PREPARATION OF THE REPORT: 
None 
 
DOCUMENTS ARE AVAILABLE FOR INSPECTION AT: 
 
Licensing Unit, Town Hall, Halifax. HX1 1UJ 


